{3} PRODUCT COSTING FAQ

DBA Manufacturing Product Costing
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o Absorbed costing is practical, timely, and effective for manufacturing.
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o Real-time processing and absorbed costing eliminate the need for period-end adjustments.
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@ For DBA to work properly, use absorbed costing as prescribed.
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o non-inventory parts No. Physical items should be set up as stock items, not descriptors.
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KEY TAKEAWAY

Use absorbed costing, stock items, and demand-driven planning to support
accurate costing, real-time processing, and reliable WIP accounting.




